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 “Key drivers of Russian oil profitability in a low oil price environment” 
  
Abstract. Thanks to a flexible ruble exchange rate, a progressive tax rate, and low position on the global 
cost curve, Russian oil companies are still able to increase oil production in the face of falling oil prices. 
Oil field service activity remains high, horizontal drilling and fracking are still being implemented.  
Supported by  more than One mmbpd of greenfield capacity coming on-line by 2020, Russian production 
should flatten or even grow. On the negative side, government revenues are under severe pressure, and 
this is posing a significant risk of another ‘temporary’ tax increase on oil producers. These and many other 
issues of the Russian oil industry will be explored in my talk. 
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